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Company research 

  

Forterra (FORT, 244p, £m) – FORT is a client of PERL  

UK’s second largest brick producer and leading building materials producer. AGM statement. Guidance: 

“Driven by the Group's performance in the period, our forward outlook and the rescheduling of the Wilnecote 

project, the Board also expects that the full year result will be materially ahead of its previous expectations”. 

Trading: Group revenue in the first four months rose by 25% Y/Y, with brick volumes 6% ahead of both prior 

year and 2019. However, this run rate will not be sustainable for the rest of the year due to capacity and 

inventory constraints. A further brick price increase of 12% was made on 1 April, on top of the 16% in January - 

offsetting input cost inflation. The £27m Wilnecote brick factory refurbishment project been delayed by three 

months to de-risk it, in response to supply chain constraints, such as for chips used in the robotic equipment. 

The same 12-month shutdown is now to start in September, with the delay having a positive impact of c. 

£1.5m on the FY2022E result. The £95m Desford brick plant, expected to add £25m to EBITDA by 2025, 

continues on schedule and to budget and £1.8m has been invested to secure 4.5 million tonnes of clay 

reserves at the Swillington site. 

 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all


Company news 

 

Kier Group (KIE, 76p, £341m)  

Hybrid construction, property and services group. Trading update and capital markets event. Guidance: “Kier 

performed well in the period 1 January to 30 April 2022, despite the continuing inflationary pressure. The 

Group continues to trade in-line with the Board's expectations”. Order book +6% vs 31 December, £8.5bn. 

Tomorrow’s capital markets event will focus on the capabilities of the Group to deliver its value creation plan. 

The Group remains confident in achieving its medium-term targets of: rev, £4.0 - 4.5bn; adj op margin, c. 3.5%; 

cash conversion of op profit, c. 90%; sustainable net cash position with capacity to invest; div, sustainable 

dividend policy of c. 3x cover through the cycle. 

 

Belvoir Group (BLV, 245p, £91m) 

Franchised lettings-focused property agency group. Acquisition. The entire issued share capital of The TIME 

Group acquired for an initial cash consideration of £3.7m. “The Acquisition is expected to be immediately 

earnings accretive”. TIME provides mortgage and related financial services to clients through its network of 64 

advisers, all but two of which are either self-employed or small businesses operating on a self-employed basis 

licensed to TIME. The TIME adviser network extends across the north of England and the Midlands. For the 

year ended 31 July 2021, TIME generated revenue of £4.2m and adj PBT of £630,000. Between TIME and 

Brook, Belvoir’s financial services division will comprise 307 mortgage advisers. 

 

Epwin Group (EPWN, 80p, £116m) 

Low maintenance building products manufacturer. AGM. Guidance: “The Board remains confident of achieving 

its expectations in 2022, whilst mindful of the challenging macro-economic conditions. Looking further ahead, 

the strength of the medium and long-term drivers of growth in our markets gives the Board confidence in the 

outlook”. Trading: Rev, first four months, +15% vs “strong” comparative period. “Demand remains robust, 

particularly from the key RMI market”. Material costs, particularly PVC resin, have continued to increase 

during the year, mainly as a result of war in Ukraine. “The group’s strong relationships with its PVC resin 

suppliers have ensured it has been able to secure material supply and continues to work with its customers to 

pass these costs on equitably through price increases and surcharges and remains confident in its ability to 

manage further cost inflation”. Balance sheet: in excess of £55m banking headroom. Outlook: “The group 

continues to make progress in pursuing its strategic objectives, including value enhancing acquisitions, and 

expects to make further market share gains whilst managing the challenges that the current operating 

environment presents”. 

 

Lords Group Trading (LORD, 84p, £133m)  

Building materials distributor. FY (Dec) results. Rev +26%, £363m; adj PBT +149%, £10.2m; stat PBT +122%, 

£8.0m; adj EPS +58%, 5.48p; div 1.89p (FY 20, 0p); net cash, £6.3m (net debt, £22.9m). Trading: “Demand in 

RMI sector focused product offering remain strong. The Merchanting division has continued to deliver growth 

in line with management expectation. Customer demand remained strong across Heating and Plumbing 

division. However, APP Wholesale affected by industry wide boiler supply constraints, impacting division's 



revenues throughout Q1 2022”. Four acquisitions since year end, enhancing geographical presence and 

offering scope for further growth through extended product ranges. A robust pipeline of acquisition 

opportunities underpins the inorganic growth potential. Outlook: “The supply issues are expected to ease 

moving into H2 2022, and therefore the Group's revenues continue to trade largely in line with market 

expectations and adjusted profit before tax is in line with expectations of approximately £16m. Confident in 

Lords ability to fulfil objective to be a £500m revenue business by 2024 and to achieve a 1.5% increase in 

adjusted EBITDA margin over the medium term”. 

 

Speedy Hire (SDY, 47p, £238m)  

UK and Ireland tool, equipment and plant hire services provider. Change to final results announcement date. 

The final results for the year ended 31 March will now be reported on 30 May and not today as previously 

stated. “The company's auditor KPMG has today requested additional time to finalise their audit process and 

internal review procedures. KPMG has not raised any issues to management in respect of the accounts or 

corporate governance processes. The company is both frustrated and disappointed with the last minute delay. 

The Company continues to expect to report results in line with its expectations on 30 May”. 

 

 Helical (HLCL, 442p, £541m) 

Commercial real estate investor, focused on London and Manchester offices. FY (Mar) results. Share of net 

rental income +25%, £31.2m; net gain on sale and revaluations, £51.7m (FY 21, £23.9m); IFRS PAT, £88.9m 

(£17.9m); EPRA EPS 5.2p (-1.8p); EPRA TNAV, 572p (533p); divs +10.4%, 11.15p; net debt, £403m (£194m). 

Outlook: “We will continue to see bifurcation between the best-in-class new sustainable buildings and the 

older less sustainable buildings. This will be reflected in strong rental growth for the former and rental decline 

for the latter.  Helical is well positioned to capitalise upon a period of opportunity within the sector over the 

next 10-20 years, changing the older ‘brown’ buildings into ‘green’. In the last year, we have deployed capital 

to acquire 100 New Bridge Street, EC4, with this exciting redevelopment due to start by the end of 2023. Along 

with 33 Charterhouse Street, EC1, due for completion in September 2022, and continuing asset management 

opportunities in the remaining, completed investment portfolio, we are optimistic that our successful track 

record of outperforming the market and delivering strong financial returns will continue”. 

 

Harworth Group (HWG, 159p, £512m) 

Land regeneration group, including in former coalfields. AGM. Outlook: “Despite macroeconomic headwinds, 

the fundamental supply and demand factors driving growth in the industrial & logistics and residential markets 

remain intact. These strong underlying market drivers, combined with our proven successful track record as a 

developer of large complex sites, our robust financial position, and our focus on creating high-quality, 

sustainable places, give us confidence in our ability to deliver on our medium-term ambition for Harworth to 

reach £1bn of EPRA NDV”. Balance sheet: As at 30 April 2022, net debt was £71.6m (31 December 2021: 

£25.7m), resulting in a pro-forma LTV of 9.1% (31     December 2021: 3.4%), based on 31 December 2021 

valuations. Capital markets day, 15 June.  

 



Big Yellow Group (BYG, 1,286p, £2,366m)  

Self-storage REIT. FY (Mar) results. Rev +27%, £171m; adj PBT +30%, £96.8m; gain on revaluation, £597m (FY 

21, £189m); stat PBT, £699m (£266m); EPRA EPS +24%, 52.5p; divs +24%, 42p; NAV, £2,284m (£1,664m, 

rebased); net debt, £412m (£325m). Lettable area +24%, 6.1 m sq ft; occupancy 83.7% (85.2%); rent +4%, 

£30.51 psf. Outlook: “Since our last results, the events in Ukraine have added to macroeconomic uncertainty.  

We enjoy over 10 times interest cover from cash flows that may not be immune to adversity but have proven 

themselves to be resilient for over twenty years. Our task is not only to defend well, but also to find new 

advantage and opportunity at times like this, which we are in a position to do given the strength of our capital 

structure and business model”. 

 

Residential Secure Income Fund (RESI, 103p, £191m) 

Real estate investment trust investing in affordable shared ownership, retirement and local authority housing. 

HY results. Net rental income +25%, £7.6m; EPRA adj earnings +37%, £4.2m; divs, 2.58p (HY 21, 2.5p); EPRA 

net assets, £201m (£185m); net debt, £151m (30 Sep 21, £162m); LTV, 42% (46%). Outlook: “We believe this 

£375m portfolio of resilient cash-generating assets provides a strong basis for growth moving forward. Our 

investment thesis is supported by strong market drivers, including an aging population, declining home 

affordability and supportive government policy. The UK's structural housing shortfall continues and with most 

of the population living in areas where home purchase is unaffordable, the fundamental need has never been 

stronger, for new long-term investment into this sector”. 

 

Economic data 

 

Architectural workload. The balance of architects expecting workload to increase over the following three 

month fell to +5 in April from +19 in March, according to the latest RIBA Future Trends Survey (link). Three of 

the four sectors tracked have seen the degree of confidence fall (below). In April, the private housing sector 

posted a balance figure of +7, down 10 points from last month's figure of +17, and down 35 points over the 

last 12 months. The commercial sector softened a little in April, down 1 point to +3. The public sector has 

fallen into negative territory for the first time since August 2021, with a balance figure of -3, down 4 points 

when compared to last month's figure of +1. The community sector remains in negative territory this month, 

with a balance figure of -2, the same as last month. 

 

https://riba-prd-assets.azureedge.net/-/media/GatherContent/Business-Benchmarking/Additional-Documents/FutureTrends-April22pdf.pdf?rev=732ce991f0404661839abb620366cd13
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